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Huai Shu Road, Jiangbei District
Ningbo City Centre

E' Ningbo’s Salient Favourable Factors

» Coastal port city of Zhejiang province, and is expected to
be the leading international port city of China

* 1.5 hours’ drive away from Shanghai after completion
of Hangzhou Bay Bridge in 2008

» 5th highest per capita urban household disposable
income of RMB15,882, after Shenzhen, Wenzhou,
Guangzhou, and Shanghai

» Strong demand fundamentals: good affordability, rapid
urbanisation, strong upgrading needs
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Ningbo Municipality Facts
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Leading economic centre of Zhejiang
Primarydeep-water port and Petrochemical
industry base for Yangtze River Deltaregion
Keyindustries: electronics, machinery,
petrochemicals, steel, paper, textiles,
electricity

1.5 hours’ drive awayfrom Shanghai after
completion of Hangzhou Bay Bridge in 2008
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Ningbo Municipality Facts

Land area = 9,365 km?

Total municipal registered population = 5.5 million
Citycentre registered population = 1.3 million, and expected to grow to 2.5 million by 2020

(80,000 per year)

Self-planning independent city, same right as that of a province in economic management and

local law stipulation
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E Ningbo Economy

* Annual GDPgrowth >14% in the last threeyears, GDP grew 15.5% to RMB215.8 bilion
in 2004

« 4 fastestgrowing economy and 4" highestper capita GDP

» 5thhighest per capita urban household disposable income ofRMB15,882, after
Shenzhen, Wenzhou, Guangzhou, and Shanghai

+ Ranked 6" most competitive Chinese city (up 4 places since 2003) after Shanghai,
Shenzhen, Guangzhou, Beijing and Hangzhou amongst 200 Chinese cities with GDP
growth exceeding 8% (Ranking released by the Chinese Academy of Social Sciences,
one of China’s top think tanks,

* Private economy is the main impetus for growth. Local private enterprises contribute
to > 55% of GDP and grow rapidly at >30% (7 Ningbo home-grown enterprises are intop
500 enterprises of China)

+ Secondary and tertiary industries contribute to 95% of GDP, amongst fastest growing
in Chinese cities. Ningbo’s tertiary industry is the fastest growing in China

* Unemployment rate declined to 3.75% in 2004, lower than national average of 4.2%

E Ningbo Economy

Strong Retail Sales

* Retail sales of consumer goods grew 14.2% to RMB
59.6 billion in 2004, the highest volumein Zhejiang Total Retail Salesof Consumer Goods
province

This growth is driven by growth indemand by bigger
ticket purchases as well as high-income easfcity
goods

billion RMB

Growing Tourism Ind
Foreign travelers grew 45.4% and domestic
travelers grew 16.9%

Tourism revenue cortributed by foreign and
domestc travelers grew 53.3% and 23.5%

X Total Retail Sales of | 31.33 | 34.57 | 38® | 4141 | 4628 | 22.15 | 59.%
respecllvely Consumer Coads

Hotel operators like Shangri-la, Hyatt, Marmiott,

Sheraton, and Sofitel are comingin




Ningbo Economy

More than 5,000 FIEs are registered for businessin
Ningbo, with total investment of US$25 billion
World-famous MNCs with significant investments
in Ningbo: Mitsui Fudosan, Mitsubishi, Toshiba, BP
Amoco, LG,, Mannesmann, Dow Chemicals, Exxon
Mobil, Xerox, Hoechst-Messer, Metro, Samsung,
TRW, ABB, Nisshin Steel

26 Fortune500 Companies have invested in Ningbo
HK and Taiwan inv estments involve the following
trades: petrochemicals, electronics, textile and
gamments, machinery, chemica processing, building
materials

1.2 million workers in Ningbo Municipality are
employe d by foreign enterprises

6 key dev elopment zones in Ningbo house more
than 9,150 enterprises, of which mgority belong to
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Ningbo: Key Trade Port
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* One of the four intemationa deepwater transshipmentports in China given priority in development and
constructionin 1989, known as “Rotterdam of the East” for its natural, storm-free deep water

+ Container throughput growth has been the fastest among chief container ports of mainand China inlast six years

» With completion of the Hangzhou Bay Bridge in early 2008, the 400km trip from Beilun to Shanghai will be

reduced to 80km
Strong Trade Growth

* Trade volume has annually increased by 30-40% since Ningbo began to manage directimport and export by itself

in 1998

Port Performance
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1998 | 1999 | 2000 | 2001 | 2002 [ 2003 | 2004
= Cargo Handed 807 | 966 |1154 | 1285|1539 | 1854 [2260 = Total potsand Export | 421 | 501 | 754 | 889 [ 1227 | 188 | 2611
(100,000 tons) (bllion USD)
3 Container Handled | 353 | 601 | 902 | 1213|1859 | 2772 |4005 == 7ol Export (billon 5D)| 296 | 347 | 517 | 624 | 816 | 1207 | 1669 |8
(1000 TEU) == Expott Grow th 17.23% | 489 0% |20 69% | 30.76 %[ 47 .91% | 38. 27%




Comparison with other cities

Per Capita Disposable Incom eof Utban Household

18000+ - Comparison of 2004 Per C apita Dispos allncome of
160007 Urban Household be tween Cities (Yuan)
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Ningbo City Centre

Ningbo Six Urban Districts

o . Jiangdong
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Location
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’/L__. Ningdong Plots 1 to 5 Site Details

[ Site Area: 98,413 sgm

O Overall Plot Ratio: 2.29

OO Approved GFA 225,050 sqm

O_Land Use: 75% residential, 25% commercial

O Tenure: 70 years for residential use and 40 years for commercial use

O Proposed development: a well planned precinct of mid to high-rise apartments,
offices, and retail shops, that will be recognised as an attractive, unique, and
quality premium product in the core city centre
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Ningbo Real Estate Market

*  Macro-economic controls in 2003-2004: Real estate market stabilising. Improved long-term
sustainability.

+  Emergence of distinct market segmentation: ‘High-end’ developments in prime downtown selling
well, increased supply of low-costhousing andlandin suburbs

+  Strong demand fundamentals:

than SH, BJ,GZ

businesses which under

declar e their taxes)

- Rapid urbanisafion and migration: Urbanisation rate will increase from 40% to 70% by 2020.
Ningbo’s transit population grew 24% in2004 to 2.13mil, about 1.5 times the registered popuationin
Ningbo’s city centre. City centre registered populaton is expected to increase by about 80,000 per
year and double to 25mil by 2020.

- Upgrading needs: per capitaliving space below comparable cifes despite high incomelevels

— - City/Country Overallhausingcost-to- New housingto-income

Living space per capita (sqm) income ratio ratio
G "B"qth)u 182 Ningbo 83 84
Shanghai 20.4 Shanghai 102 123
Beijing 19.0
Ningbo 17.6 Beijing 96 99
Hangzhou 17.8 Guangzhou 76 8.9

Hong Kong 16.1 - 13

E Ningbo Real Estate Market

Limited Land Supply in City Centre j@tj .-/'jr
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- Land price growth more than doubled for high-end
residences t018.2%

- <70 hectares of land will be rdleased in 2005

- According to the urban plan for Ningbo City Centre,
prime-located sites near the Sanjiangkou will be
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- The Ningbo City Government foresees ashortage of
land inthe city centre as the city develops. An

underground network was proposed late last year as a
solufon.
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Ningbo City Centre Urban Plan for 20012020




Real Estate Statistics for Ningbo’s Six Urban Districts

% Year-on-year Re al Estate Price Growth
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2004 2003
Overall Piice Growth 14.3% 15.8%
Residentid Price Growth 14.8% 16.2%
High-end residential Price Growth 13.7% 10.0%
Overall Vacancy (sqm) 106,000 146,000
Residentid Vacancy gm) 32,000 54,000

15




